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4Q23 Earnings: Remembering Everything B. Riley Wants Investors to Forget 

For most companies, any one of the announcements RILY had to make in its Q4 2023 earnings 
press release and investor call would have been disastrous in and of itself. A few obvious 
examples from yesterday evenings release: 

• The 10-K will not be filed on time for the second year in a row. 

• Riley declined to comment when asked if Marcum would sign off on the 2023 audit. 

• Reviewing the company’s web of transactions with a yet to be indicted co-conspirator in 
a $400 million Ponzi scheme is the main reason the 10-K could not be filed on time. 

• The company retained Moelis to explore “strategic alternatives” for the business. 

• The financials presented in the press release are not only terrible, but they’re also 
unaudited. 

• 50% dividend cut, Q4 loss of $70 million, or ($2.32) per share, adjusted EBITDA loss of 
23 million in the quarter. 

• $71 million of impairment charges attributable to a related party acquisition management 
was gushing about last year, which has unsurprisingly been a total disaster. 

For almost any other company we’ve ever seen, just one of these announcements would have 
sent the stock tumbling. But B. Riley isn’t any other company – it’s B. Riley.  

So, despite all of the terrible news from last night’s earnings release, we don’t think the things 
RILY did talk about are the most important things to consider.  

It’s the things that happened at the company in 2023 that weren’t mentioned yesterday that 
investors need not forget about. That’s why they weren’t mentioned.  

So, we decided to compile a list of 10 of most absurd things that happened at B. Riley in 2023 
that we believe investors should not only remember, but ask serious questions about: 

 

1. 55% of RILY’s Loan Book was a $201 million Loan to Vintage (aka Brian Kahn): 

We can’t imagine a more awkward Investor Day moment than when RILY revealed that 55% of 
its entire loan book was related to either Brian Kahn personally (via Vintage, secured by 
FRG shares) or FRG (via Badcock receivables).  
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This is in addition to having just made a $280 million equity investment in FRG itself. This came 
a month after the prophecy indictment, and seemed to be the turning point when investors 
realized just how interconnected Kahn and Riley really are: 
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2. RILY loaned another $50 million to VCM (Private FRG) so it could sell its remaining 
Badcock receivables back to VCM: 

In Q3 2023, just 2 days prior to the closing of the FRG go private deal, RILY made a $50 million 
loan to Freedom VCM (soon the be private FRG) to help it finance the repurchase of the rest of 
the Badcock receivables left on RILY’s balance sheet. On the 3Q23 earnings call, Bryant made 
no disclosure of this sale and, knowing full well that VCM was essentially insolvent, told 
investors that RILY’s receivables exposure was now down to $50 million, which was “money 
good” credit. 

 

 
The following table from FRG’s Q2 2023 10-Q shows that the credit quality of its receivables 
was terrible, with delinquency rates on loans originated in 2021 at a shocking 48.4%, and loans 
originated before 2021 50% delinquent. Riley continued to tout the quality of these exact same 
receivables to shareholders at the same time he was stuffing them back into Freedom VCM 
(private FRG): 
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3. RILY Loaned Nearly Bankrupt Conn’s $108m to Take the Rest of the Toxic Badcock 
Receivables Off Its Books: 

Bryant told investors Badcock was worth $390m EV on December 12, 2023, but $RILY had to 
loan Conn’s $108 million to get it to buy Badcock from private FRG in an all-stock transaction 
notionally worth $70 million on December 16, 2023 (an 82% markdown in just 4 days!). The 
table below is from RILY’s December 13, 2023 investor day: 

 
This all stock deal is 100% of Conn’s market cap. Chances that RILY will sell its new shares for 
$70m is extremely low. We believe that without this $108 million loan, CONN will go bankrupt 
(<$10m of cash and has burned ~$40m of FCF).  

We think it’s highly unlikely that RILY ever gets repaid for this “loan.” 
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4. Brian Kahn’s Word is “good enough” for Bryant: 

Unlike in the Q4 earnings call when Bryant sounded like his lawyers were forcing him at 
gunpoint to read his statement verbatim. In the Q3 call, Bryant was all piss and vinegar and went 
off the cuff several times. His most infamous remark was regarding Kahn, whom he defended 
vigorously at the end of the call. Kahn had just been identified as the unnamed co-conspirator in 
a DOJ indictment for a massive ponzi scheme. The named conspirator had pled, and so it looked 
like Kahn was the ultimate target of an ongoing investigation.  

Despite a mountain of evidence from the DOJ that pointed towards Kahn’s involvement in 
Prophecy, Bryant stated that Kahn had denied it, and that was “good enough” for him:  

 

5. Kahn and Bryant’s Backroom Deal to Pay More for FRG Than It Was Worth:  

The FRG deal was worked out between Bryant and Kahn without the lawyers present according 
to the proxy. The proxy also discloses that B. Riley admitted it didn’t think FRG was worth 
$30/share, but was willing to go through with it, so long as it was done on an expedited basis and 
RILY wouldn’t be the controlling shareholder of FRG and be forced to consolidate it into their 
financial statements. Even though this was all laid out in black and white in the Proxy, Bryant 
denied that the price was too high and even claimed that he would have been happy to buy all of 
FRG on RILY’s Q3 2023 earnings call: 
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Bryant Riley on RILY’s Q3 2023 earnings call: 

 

6. RILY Paid $5/ share for 3.7 million shares of bebe when it traded for $2/ share OTC: 

For years, RILY valued its stake in bebe at level 3 fair value even though these shares trade 
publicly (albeit OTC).  After years of overvaluing their Bebe share far above the market price. 
But in a strange twist, after criticism from Friendly Bear (and perhaps even the SEC), they 
bought out the founder’s 3.7 million share stake at $5/share, more than double the market price at 
the time: 
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7. The Arena Group Deal: 

As of September 30, 2023, RILY had a $103.6 million loan receivable from AREN set to mature 
in December 2023. AREN had less than $10 million of cash on its balance sheet and did nothing 
but burn cash. The debt was worthless. 

B. Riley and its affiliates also owned 25.4% of AREN’s stock, and Bryant Riley personally 
owned another 7.9% of AREN stock. By early December 2023, AREN shares were down 
nearly 80% YTD.  

One day before that loan was set to mature and bankrupt AREN instantly, Bryant and his 
company were saved by… the founder of 5 hour energy? Yes, apparently Bryant and his 
company were bailed out of this disastrous loan by the 5 hour energy guy at 70c on the dollar. 
Oh, he agreed to buy their stock too.  

Just a month later, AREN defaulted on its debt and licensing agreements, nearly sending the 
stock to zero. We honestly don’t know what else to say about this series of events other than, 
well, what the hell actually happened here? 

 

8. Wes Cummins Resignation from RILY: 

Earlier this year RILY reportedly loaned APLD nearly $50 million so it could complete its 
dreams of moving from a potato farm to an AI-cloud service.  

At the time RILY executives, including Wes Cummins, made up the majority of the board, and 
RILY had a large stake in the company. However, when things started going sideways at RILY, 
the RILY execs on APLD’s board decided to raise equity and use it to repay RILY early, with an 
early repayment penalty.  

On the same day, Wes Cummins resigned from his position at RILY. This shouldn’t surprise 
anyone who read our report on APLD from July 2023. 

 

 

 

 

https://www.wsj.com/articles/5-hour-energy-founder-to-buy-majority-stake-in-sports-illustrated-publisher-dbe625cd
https://wolfpackresearch.com/research/apld/
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9. Andy Moore’s Margin Call: 

After the Kahn news broke and RILY’s stock tumbled, the shares B. Riley Securities CEO Andy 
Moore had pledged for a (previously undisclosed) personal loan were liquidated pursuant to a 
margin call. RILY’s proxy states it was against policy for anyone to pledge their shares as 
collateral without permission of the board. Nothing was disclosed in the Proxy about Moore’s 
loan. Investors had no idea about this loan until this form 4 was filed. Can you imagine this 
happening at any reputable company? Andy Moore is still the CEO of B. Riley Securities, and 
this begs the question – how many more undisclosed margin loans do RILY’s executives have at 
risk?  

 

 

10. The Collapse of FAZE: 

RILY really outsmarted itself with FAZE. It was conflicted up the wazoo on the transaction as it 
was as the SPAC sponsor, PIPE lender, Bridge-loan lender, and underwriter for the deal. They 
were on every side of the table on the deal, but did not see that FAZE was just a terrible money 
losing business. Originally RILY’s investment in FAZE was worth something like $120 million, 
and in their latest 13-F it was worth less than $2. 
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Conclusion: 

As you can see, we have been watching this dumpster fire for quite some time. We have 
published three reports, two on RILY and another on APLD which you can review on our 
website, or on the Bloomberg Terminal under our research provider ID “WLF.”  

We are not surprised that things have degenerated completely at RILY. No one can predict the 
future, but we think the most likely outcomes for RILY are the following: 

• They receive a qualified audit opinion from Marcum on their 2023 10-K, at best. 
• Marcum resigns and RILY’s 2023 10-K is never actually filed. 
• Fire sales of all possible assets to remain solvent – although this likely wouldn’t be 

enough to satisfy RILY’s creditors. 
• Chapter 7 bankruptcy. 

Only time will tell. We’ll continue to sit back and watch the show.  

https://wolfpackresearch.com/research/#reports
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Financial Disclaimer  

Please be advised that WPR, LLC, Wolfpack Research (WPR) is a research and publishing firm, of 
general and regular circulation, which falls within the publisher’s exemption to the definition of an 
“investment advisor” under Section 202(a)(11)(A) – (E) of the Securities Act (15 U.S.C. 77d(a)(6) (the 
“Securities Act”).  WPR is not registered as an investment advisor under the Securities Act or under any 
state laws.  None of our trading or investing information, including the Content, WPR Email, Research 
Reports and/or content or communication (collectively, “Information”) provides individualized trading or 
investment advice and should not be construed as such. Accordingly, please do not attempt to contact 
WPR, its members, partners, affiliates, employees, consultants and/or hedge funds managed by partners 
of WPR (collectively, the “WPR Parties”) to request personalized investment advice, which they cannot 
provide.  The Information does not reflect the views or opinions of any other publication or newsletter. 

We publish Information regarding certain stocks, options, futures, bonds, derivatives, commodities, 
currencies and/or other securities (collectively, “Securities”) that we believe may interest our Users.  The 
Information is provided for information purposes only, and WPR is not engaged in rendering investment 
advice or providing investment-related recommendations, nor does WPR solicit the purchase of or sale of, 
or offer any, Securities featured by and/or through the WPR Offerings and nothing we do and no element 
of the WPR Offerings should be construed as such.  Without limiting the foregoing, the Information is not 
intended to be construed as a recommendation to buy, hold or sell any specific Securities, or otherwise 
invest in any specific Securities. Trading in Securities involves risk and volatility. Past results are not 
necessarily indicative of future performance. 

The Information represents an expression of our opinions, which we have based upon generally available 
information, field research, inferences and deductions through our due diligence and analytical processes.  
Due to the fact that opinions and market conditions change over time, opinions made available by and 
through the WPR Offerings may differ from time-to-time, and varying opinions may also be included in 
the WPR Offerings simultaneously.   To the best of our ability and belief, all Information is accurate and 
reliable, and has been obtained from public sources that we believe to be accurate and reliable, and who 
are not insiders or connected persons of the applicable Securities covered or who may otherwise owe any 
fiduciary duty or duty of confidentiality to the issuer.  However, such Information is presented on an “as 
is,” “as available” basis, without warranty of any kind, whether express or implied. WPR makes no 
representation, express or implied, as to the accuracy, timeliness or completeness of any such Information 
or with regard to the results to be obtained from its use. All expressions of opinion are subject to change 
without notice, and WPR does not undertake to update or supplement any of the Information. 

The Information may include, or may be based upon, “Forward-Looking” statements as defined in the 
Securities Litigation Reform Act of 1995.  Forward-Looking statements may convey our expectations or 
forecasts of future events, and you can identify such statements: (a) because they do not strictly relate to 
historical or current facts; (b) because they use such words such as “anticipate,” “estimate,” “expect(s),” 
“project,” “intend,” “plan,” “believe,” “may,” “will,” “should,” “anticipates” or the negative thereof or 
other similar terms; or (c) because of language used in discussions, broadcasts or trade ideas that involve 
risks and uncertainties, in connection with a description of potential earnings or financial performance. 
There exists a variety of risks/uncertainties that may cause actual results to differ from the Forward-
Looking statements. We do not assume any obligation to update any Forward-Looking statements 
whether as a result of new information, future events or otherwise, and such statements are current only as 
of the date they are made. 
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You acknowledge and agree that use of WPR Information is at your own risk. In no event will WPR or 
any affiliated party be liable for any direct or indirect trading losses caused by any Information featured 
by and through the WPR Offerings.  You agree to do your own research and due diligence before making 
any investment decision with respect to Securities featured by and through the WPR Offerings. You 
represent to WPR that you have sufficient investment sophistication to critically assess the Information. If 
you choose to engage in trading or investing that you do not fully understand, we may not advise you 
regarding the applicable trade or investment.  We also may not directly discuss personal trading or 
investing ideas with you. The Information made available by and through the WPR Offerings is not a 
substitute for professional financial advice. You should always check with your professional financial, 
legal and tax advisors to be sure that any Securities, investments, advice, products and/or services 
featured by and through the WPR Offerings, as well as any associated risks, are appropriate for you.   

You further agree that you will not distribute, share or otherwise communicate any Information to any 
third-party unless that party has agreed to be bound by the terms and conditions set forth in the 
Agreement including, without limitation, all disclaimers associated therewith.  If you obtain Information 
as an agent for any third-party, you agree that you are binding that third-party to the terms and conditions 
set forth in the Agreement. 

Unless otherwise noted and/or explicitly disclosed, you should assume that as of the publication date of 
the applicable Information, WPR (along with or by and through any WPR Party(ies)), together with its 
clients and/or investors, has an investment position in all Securities featured by and through the WPR 
Offerings, and therefore stands to realize significant gains in the event that the price of such Securities 
change in connection with the Information.  We intend to continue transacting in the Securities featured 
by and through the WPR Offerings for an indefinite period, and we may be long, short or neutral at any 
time, regardless of any related Information that is published from time-to-time. 

 


